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7 January 1965
M BMORANDUM ¥FOR: DD/I

I would be interested in your reaction to the
sttached plece from this week's issue of Time,
Are our Smbassies and Stations tied in ¢closely
snough with overseas money circles to keep you
and your analysts informed in sauch a way as to
permit use of the information as a tool for analysis?

Dec.

Marshall §. Carter
Lieutenant General, USA
Deputy Director
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Money talks, but not everyone cun
understand what itis aying. Perhape the
world’s mosi shilted interpreters cin be
found in T.chanon. sccond onlve to Swil-
zerland us a freewhecling mgney 1ae
ket Beirut bunkers are convinced rhid
thev can otien glimip.e the futare in the
movement of moner  Last week they
were glimpsing harder than' ever. Ay
one banker explained, 1ty just hetore
the Ramadan. the ponth-long Moslem
fast when people fena 1o be litiery. This
is the scheming season.”

Worried Rich. Of course, many lac-
lors influence the ups and vowns .of
money marts, but when a couniry’s cut-
rency is m strong denand for o appar-
ent reason. it is olten a signal 10 the
shrewd Lebuanese exports that someonc
s buying it up to send hack home in
arder to finunce a coup. Fxample: jusi
before Ahdul Karim ® assem ook power
i Jrag in 1958, the tragi diners price
moved up sharply. Tne trafie goes the
other way too: when the rich ina pariic-
wlar country get worr ed about impend-
ing trouble (for instarce. before Nassel
started nationalizing). they are apt e
move thar money to | ebanon, ready (o
tollow in person if necessary. “Money s
the world’s greatest coward.” explams
Intio Bank Chairman Yusif Bedas.
Sometimes “light™ suoney arrives jos
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telFwhen something <1ip: N
Lost Crown. Beiruts K4 banks hive
deposits  totaling some  S1.2 billion,
roughly 807% of it in foreign monev.
In recent weeks, about $E50 million bas
flowed into 1 ehanon. contuderably more
than nornat. From this. the Moy
wittchers form a picture of the current
situation in the Middie Last arca.

® SAUDI ARABIA sent an estimated $55
million flowing to Beirut, Meaning thid
ex-King Suud has finally gven up hope
of regaining his throne from his ha §
brother King Feisal. Were Saud deter-
mined to fight for his crown. he woul |
instead be converting some of his cog .
siderible forcign assets into Siudi Ar. .
hian rials to <hip home and s in brb.
‘ing Bedouin sheiks 1o rovols againe
Feisal. Meurwhile, money iy bevinng»
to flow bach into Suudi Arabia tee
from rich Sindis convineed #cival moat .
business amd is in power for zood.

® KUWAIT sent some $10 million 1o Bo
rui. Though prosperous, Koawair io 1.
jittery. Aged. gouty Emir Ahdullah o
Sabah broke off medical treaiment i
Bombay to rush home favt week i
deal with a Cabinet crisi- (hat boil-
down to a clush within the Enirs ows
numerous and irascible fap:ily. On wep
of that, a wrangle betwe:n Kuwail,
nicrchants and a British impor ng firm
that had a menopoly on the huvor trece
resulted in an unsetiling solution: the
Assembly imposed prohibiticn.

® SYRIA accounted for an inflin of <40
million in Syrian pounds, of which oty
$6.006.000 w.as oflicially sgactioned 4
finance imporis. The remaining millions
are flight capital. set in motion by the
resignation of Syria’s No. 2 man, Gen-
eral Mohammed Omran, making an-
other coup in coup-pronc Svria (15 i
the past 18 years) more hikely, Syria’s
dnnouncement ol its intention to npa-
tionalize all oil resources added to the
business commiunity's cdginess,

® AQ entered the picture becadse therc
were steady, sizable purchases of Iragi
dinars, Since the Kurdish relels are on
the warpath again against the Baghdad
government, und since the Shah of lran
hates the Iraq regime-—fearing its un-
ion with Fgypt. which would bring Nas-
ser to his very horders—the theory s
that Iraniuns have been buying up Iragi
currency to subsidize the Kurdish rebels,
® THE SUDAN registered on the Lebiinon
market with a sun on Sudane«c pounds,
normally a sluggish currency. Conceive
ably “the monev could he for a coup,
since the Sudan is racially totn betweer
Arabs and Negroes. but the exjerts think
not. “The denuind was quick and sud.
den. not the kind that usually applies o
coups.” u banker explained. * F'he coup
kind is siower, steadier.”
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